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XXX. Language to be Included on Property
Report Cover Page—=§1010.558(a)(1)

“If you received this Report prior to sign-
ing a contract or agreement, you may cancel
your contract or agreement by giving notice
to the seller anytime before midnight of the
seventh day following the signing of the con-
tract or agreement.

“If you did not receive this Report before
you signed a contract or agreement, you
may cancel the contract or agreement any-
time within two years from the date of sign-
ing.”

XXXI. Notice of Revocation Rights—
§1010.559(a)(1)

You have the option to cancel your con-
tract or agreement of sale by notice to the
seller until midnight of the seventh day fol-
lowing the signing of the contract or agree-
ment. If you did not receive a Property Re-
port prepared pursuant to the rules and regu-
lations of the Bureau of Consumer Financial
Protection, in advance of your signing the
contract or agreement, this contract or
agreement may be revoked at your option
for two years from the date of signing.

PART 1011—PURCHASERS’ REV-
OCATION RIGHTS, SALES PRAC-
TICES AND STANDARDS (REGU-
LATION K)

Subpart A—Purchasers’ Revocation Rights

Sec.

1011.1 General.

1011.2 Revocation regardless of registration.

1011.4 Contract requirements and revoca-
tion.

1011.5 Reimbursement.

Subpart B—Sales Practices and Standards

1011.10 General.

1011.15 Unlawful sales practices—statutory
provisions.

1011.20 Unlawful sales practices—regulatory
provisions.

1011.25 Misleading sales practices.

1011.27 Fair housing.

1011.30 Persons to whom subpart B is inap-
plicable.

Subpart C—Advertising Disclaimers

1011.50 Advertising disclaimers; subdivi-
sions registered and effective with the
Bureau.

AUTHORITY: 12 U.S.C. 5512, 5581; 15 U.S.C.
1718.

SOURCE: 76 FR 79522, Dec. 21, 2011, unless
otherwise noted.

§1011.4

Subpart A—Purchasers’
Revocation Rights

§1011.1 General.

The purpose of this subpart A is to
elaborate on the revocation rights in 15
U.S.C. 1703, by enumerating certain
conditions under which purchasers may
exercise revocation rights. Generally,
whenever revocation rights are avail-
able, they apply to promissory notes,
as well as traditional agreements.

§1011.2 Revocation regardless of reg-
istration.

All purchasers have the option to re-
voke a contract or lease with regard to
a lot not exempt under §§1010.5 through
1010.11 and 1010.14 until midnight of the
seventh day after the day that the pur-
chaser signs a contract or lease. If a
purchaser is entitled to a longer rev-
ocation period under state law, that pe-
riod is deemed the Federal revocation
period rather than the 7 days, and all
contracts and agreements (including
promissory notes) shall so state.

§1011.4 Contract requirements and
revocation.

(a) In accordance with 15 TU.S.C.
1703(d)(3), the refund to the purchaser
is calculated by subtracting from the
amount described in 15 U.S.C.
1703(d)(3)(B), the greater of:

(1) Fifteen percent of the purchase or
lease price of the lot (excluding inter-
est owed) at the time of the default or
breach of contract or agreement; or

(2) The amount of damages incurred
by the seller or lessor due to the de-
fault or breach of contract.

(b) For the purposes of this section:

Damages incurred by the seller or lessor
means actual damages resulting from
the default or breach, as determined by
the law of the jurisdiction governing
the contract. However, no damages
may be specified in the contract or
agreement, except a liquidated dam-
ages clause not exceeding 15 percent of
the purchase price of the lot, excluding
any interest owed.

Purchase price means the cash sales
price of the lot shown on the contract.

(c) The contractual requirements of
15 U.S.C. 1703(d) do not apply to the
sale of a lot for which, within 180 days
after the signing of the sales contract,
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